August 26, 2020
Dear Fellow Stockholder,
I am writing to ask for your support of the increase in authorized shares proposal (Proposal 1) contained in the
Definitive Proxy Statement for our Special Meeting of Stockholders to be held on August 31, 2020 at 10:00 a.m.
Pacific Time. It is imperative for the future of the company that you, our stockholders, vote in favor of this
proposal.
At the current level of authorized shares, Bionano Genomics is unable to confidently take the steps we feel are
necessary to move the company forward in key strategic and financial areas. We believe the increase will enable
us to, among other things, execute future potential equity financings, recruit and retain exceptional talent, and
pursue potential strategic transactions.
I cannot emphasize enough the importance of this share increase.
Without sufficient authorized shares, we believe that we will not be able to:
•

Recruit and retain the key talent needed to advance our cause. We were recently successful in adding
certain key executives to our team, but we will require more authorized shares for equity incentives
necessary for continued recruitment of top talent to fill gaps in our skill sets as we expand into
different markets with different requirements for leadership.

•

Raise equity financing in the future. Raising equity is a topic of great interest among our stockholders,
and I have spoken to a great many of you about your concerns regarding the potential for equity
financings to unnecessarily dilute shareholders. We have put in place certain structures, including our
recent at-the-market sales agreement with Ladenburg Thalmann, intended to allow us to raise equity
financing in the future in an orderly and less dilutive fashion as compared to our recent offerings.
These structures represent the prudent financial planning that a mature and responsible company takes,
but cannot be implemented if we have insufficient authorized shares. To be clear, if we cannot raise
additional equity financing when needed, we believe the company will be severely impacted in a
negative manner.

•

Act strategically in executing equity-based transactions that would accelerate our progress toward
achieving our goal of making the Saphyr System and Bionano data cornerstones of genome analysis
throughout the research and diagnostics markets. We recently consummated one such transaction
through our agreement to acquire Lineagen, Inc., which is expected to add several products and a host
of critical skills to our company that would otherwise require a substantial amount of time and
resources to develop internally. Having sufficient authorized shares available to pursue these
opportunities is of utmost importance.

Therefore, I would again like to ask that you please support Proposal 1 as described in the Proxy Statement,
which is for an increase in authorized shares without any reverse split component. We believe that doing so will
give Bionano a much better chance of succeeding in its core mission.
Thank you.
Sincerely,
Erik Holmlin
President and CEO
Bionano Genomics, Inc.

